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Deferral of payments

The COVID-19 outbreak has an unprecedented impact on the cash-flow
situation of many individuals, who may for example be laid-off temporerily
from employment or who have to take umpaid leave for caring
esponsibilities. For many businesses, particnlarly small businesses and
the self-employed, the down-turn In economic activity will also have
severe congequences as shops are being closed, the number of customers
may be reducing significantly, contracts may be terminated, supply chains
interrupted, tc. At the same time those businesses continue to have regular
expenses such as rental of business space, utility bills, wage costs and so on.
Cash-flow issues can cause the failure not only of one business but also of
connected businesses through 2 domine effect. Tax adminisirations could
consider assisting taxpayers and easing cash-flow burdens by deferring
tax payments which are due in Instalments {for example quarierly or six
monthly} or by downward adjnstments to advance tax payments (or
even suspension of such payments) even where profits are expected for
the fiscal year. As noted above, consideration could be given to the duration
of deferral and the potential longer term issues that might arise for cash-How
where amounts of tax due might build up significantly.
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